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CONPIDENTIAL SECTION 01 OP 02 LISBON 5122 

DEPARTMENT PLEASE PASS TO SECRETARY'S PARTY 

E.O. 11652: GDS 

TAGS: PINT, PO, PINS 

SUBJECT: POLITICAL DEVELOPMENTS 

SUMMARY: PINHEIRO DE AZEVEDO'S SEPT 1 VAGUE COMMENTS ON 
COMPOSITION OP VI PROVISIONAL GOVERNMENT INDICATE POSSIBLE 
RETURN TO COALITION GOVERNMENT, WITH JESUINO OUT. PROVISIONAL 
GOVERNMENT, MEANWHILE, MAINTAINS PLURRY OP ACTIVITY. MRPP 
HAS EXPRESSED SATISPACTION OVER ILL PORTUNE OP PCP AND PAR 
LEFTIST RIVALS AND ANNOUNCED FOUNDING OF NEW PUBLICATION 
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DIRECTED AT RURAL WORKERS. PS HELD LARGE RALLY IN COIMBRA 
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SEPTEMBER 2; PRP-BR A SMALL ONE IN LISBON. PPD HAS CALLED 
DEMONSTRATION OF SUPPORT FOR PURGED DIARIO DE NOTICIAS WRITERS 
FOR SEPTEMBER 3. REPORTS ON SPINOLA'S ACTIVITIES AND PLANS 
ABOUND IN LISBON PRESS. IN APPARENT PROTEST AGAINST SCHEDULED 
EXECUTION OF BASQUE NATIONALISTS BY SPAIN, SPANISH CONSULATE 
IN OPORTO HAS BEEN BOMBED. MDP/CDE HAS CLARIFIED POSITION ON 
PCP EXPULSION FROM FUP. END SUMMARY. 

1. AZEVEDO ON SIXTH PROVISIONAL GOVERNMENT: PRIME MINISTER 
DESIGNATE PINHEIRO DE AZEVEDO DISCUSSED THE COMPOSITION OF THE 
SIXTH PROVISIONAL GOVERNMENT ON TELEVISION SEPT I. AZEVEDO 
STATED THAT WITHOUT A GOVERNMENT OF "NATIONAL UNITY" IN WHICH 
PS, PCP, AND PPD AGREED TO A COMMON PLATEORM "IT WOULD BE IM- 
POSSIBLE TO GOVERN." HE CONFIRMED THAT MASS COMMUNICATIONS 
MINISTER CORREIA JESUINO WOULD BE DROPPED FROM CABINET, BUT 
WOULD NOT COMMENT ON SIMILAR RUMORS CONCERNING LABOR MINISTER 
COSTA MARTINS. ELSEWHERE, SEPT 2 LISBON PRESS REPORTED THAT 
RESIGNATIONS TENDERED BY PLANNING AND ECONOMIC COORDINATION 
MINISTER MARIO MURTEIRA AND INDUSTRY AND TECHNOLOGY MINISTER 
QUITERIO BRITO WERE NOT ACCEPTED. 

2. COUNCIL OF MINISTERS ACTIVE: THE FIETH PROVISIONAL 
GOVERNMENT KEPT UP FLURRY OF ACTIVITY WHICH HAS BECOME ITS 
TRADEMARK. WITH GONCALVES PRESIDING, THE COUNCIL OE MINISTERS 
APPROVED A REVISION OE THE MERCHANT MARINE PENAL CODE, WHILE 
ECONOMIC COUNCIL ORDERED THE CREATION OF FOUR NATIONAL PLANNING 
BODIES TO DELINEATE ECONOMIC TRANSITION PLAN. 

3. DEMONSTRATIONS/PRESS CONFERENCES: 

-MRPP LEADER ARNALDO MATOS MET PRESS SEPT. I AND EXPRESSED 
SATISEACTION AT REVERSES BEING SUFFERED BY PCP AND MRPP'S 
RIVALS ON FAR LEFT. LOSS BY PCP SLATES IN TWO MAJOR LISBON 
BASED UNIONS (OFEICE WORKERS AND BANK WORKERS) DEMONSTRATE POP'S 
ISOLATION. DECLINE IN CIRCULATION OF NEWSPAPER "REPUBLICA" IS 
CONSEQUENCE OF PAPER'S POLITICAL ORIENTATION AGAINST INTERESTS 
OF WORKERS. EORTHCOMING RETURN OF RADIO RENASCENSA (RR) TO 
CHURCH HIERARCHY (WHICH MATOS SEES AS CERTAIN) WILL OCCUR 
BECAUSE OF ISOLATION CAUSED BY ERRORS RR WORKERS COMMITTED IN 
BATTLE AGAINST HEIRARCHY. AS EOR POP'S ABORTED EFEORT TO CREATE 
"POPULAR UNITY FRONT ", MATOS DISMISSED GROUP AS INSIGNIFICANT, 
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BEING NEIGHER POPULAR NOR UNIFIED, AND SHOWING FUTILITY OF PCP 
LEADER CUNHAL'S EATING HUMBLE PIE IN ATTEMPT TO SECURE 
COOPERATION OE FAR LEFT GROUPS. MATOS SAID CURRENT POLITICAL 
CRISIS WILL BE PROLONGED BY COSTA GOMES' FAILURE TO DUMP GONCALVES 
COMPLETELY - THE PUBLIC HAS BEEN WAITING FOR RESTORATION OF 
CLIMATE OE PEACE, BUT THIS IS UNATTAINABLE SO LONG AS GONCALVES 
AND PCP REMAIN IN POSITIONS OF POWER. COMMENT: MATOS ANNOUNCED 
FOUNDING OF NEW MRPP PUBLICATION, "A TERRA," TO COVER RURAL 
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MOVEMENT. MRPP SUCCESS (IN WORKING ALLIANCE WITH PS) IN DIS- 
PUTING TCP'S INELUENCE IN LABOR SECTOR, WILL REINFORCE MRPP'S 
CONEIDENCE IT CAN NOW MOVE ON TO ORGANIZING EEEORTS IN RURAL 
REGIONS. PAPER'S OEEICES WILL BE LOCATED IN VILA VICOS A 
(ALENGEJO), SUGGESTING MRPP IS TARGETING IN ON HEARTLAND OE TCP'S 
SUPPORT IN COUNTRYSIDE. 

- SEPT 2 DOWNTOWN LISBON RALLY BY PRP-BR "SEVERAL HUNDRED" 

PERSONS TO HEAR PARTY LEADER ISABEL DO CARMO WARN OE DANGER 
PORTUGAL IS RETURNING TO FASCIST REGIME. CONSTANT SHUFELINGS AND 
RESHUEELINGS OE MEN IN POWER WILL LEAD TO VICTORY BY FORCES OE 
RIGHT. TO AVOID THIS IT IS NECESSARY EOR PORTUGAL'S WORKING 
CLASS, CURRENTLY IN STATE OE DISARRAY, TO UNITE AND BREAK DE- 
EINITIVELY WITH BOURGEOIS EORCES. 

- SEPT. 2 DEMONSTRATION BY 15,000 SOCIALISTS IN COIMBRA CAME 
OEF AS SOLID EXPRESSION OE SUPPORT FOR ANTI-GONCALVES CENTRAL 
MILITARY REGION COMMANDER CHARAIS, WITH ATTACKS DIRECTED AGAINST 
GONCALVES, NORTHERN REGION COMMANDER CORVACHO, NAVY ADMIRAL 
ROSA COUTINHO, THE PCP, AND PCP-LINING 5TH DIVISION, AND RTP 
(NATIONAL TELEVISION). SEVERAL PROMINENT PS CONSTITUENT ASSEMBLY 
MEMBERS WENT TO COIMBRA TO TAKE PART IN DEMONSTRATION. 

- PPD HAS CALLED DEMONSTRATION EOR SEPT. 4 TO SUPPORT 24 NON- 
COMMUNIST JOURNALISTS PURGED FROM MORNING "DIARIO DE NOTICIAS." 
DEMONSTRATION WILL TAKE PLACE IN CONTEXT OF GENERAL POLITIICAL 
CRISIS IN WHICH QUESTION OE PRESS FREEDOM - OR, MORE ACCURATELY, 

ITS FREEDOM EROM DOMINANCE BY PCP - HAS COME TO CENTER ON 
DEVELOPMENTS AT DIARIO. 

4. SPECULATION ON SPINOLA: LISBON PRESS ABOUNDS WITH STORIES 
ON ACTIVITIES AND PLANS OF FORMER PRESIDENT SPINOLA. HIS 
COMMENTS IN BBC AND PARIS MATCH INTERVIEWS CRITICIZING COSTA 
GOMES AND OTHER MAJOR PORTUGUESE POLITICAL AND MILITARY FIGURES 
HAVE BEEN GIVEN WIDE COVERAGE. ONE REPORT INDICATES HE WILL 
SOON RETURN TO SPAIN TO ESTABLISH A COMMAND POST ON PORTUGUESE 
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BORDER AND TAKE STEPS TO SOLIDITY POLITICAL ALLIANCE WITH PS. 

EEEORTS BY GROUP IDENTIFIED AS "VANGUARD OF PORTUGUESE 
LIBERATION" TO ORGANIZE A BOYCOTT OF PORTUGUESE ECONOMIC ACTIVITIES 
IN BRAZIL BY PORTUGUESE RESIDENTS THERE HAVE ALSO BEEN DESCRIBED. 

NOTE BY OC/T: NOT PASSED SECRETARY'S PARTY 9/3-3 15P 
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CONPIDENTIAL SECTION 02 OP 02 LISBON 5122 

DEPARTMENT PLEASE PASS TO SECRETARY'S PARTY 

5. VIOLENCE: NEW INCIDENTS OP POLITICALLY INSPIRED VIOLENCE 
HAVE OCCURRED, INCLUDING: 

- OPORTO: IN APPARENT PROTEST AGAINST SPANISH DECISION TO EXECUTE 
TWO BASQUE NATIONALISTS, BOMB EXPLODED SEPT 2 IN SPANISH CONSULATE, 
CAUSING EXTENSIVE DAMAGE AND INJURING POUR PERSONS, NONE SERIOUSLY. 
CONSULATE STALE HAD IGNORED TELEPHONE WARNING, DESPITE DETONATION 
OP SMALL CHARGE OUTSIDE CONSULATE EARLY SAME MORNING. 

- SANTAREM: POLLOWING DEMONSTRATION DEMANDING RELEASE OP LOCAL 
ENTREPRENEUR FROM CAXIAS PRISON, REPORTED 1,000 PEOPLE STONED 
COMMUNIST-LINING RADIO RIBATEJO RADIO TRANSMITTERS. STATION HAD 
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PREVIOUSLY DENOUNCED DEMONSTRATION AS FASCIST MANEUVER. IROMPT 
INTERVENTION OF MILITARY POLICE PREVENTED SERIOUS DAMAGE TO 
TRANSMITTERS. 
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- CINFAES: OFFICES OF MDP/CDE WERE DESTROYED IN EARLY MORNING 
SEPTEMBER I FIRE. ARSON SUSPECTED. 

IN A JOINT PRESS CONFERENCE IN LEIRIA, MEANWHILE, LOCAL PCP AND 
MDP/CDE ACCUSED CENTRAL MILITARY REGIONAL COMMAND OF COMPLICITY 
IN WAVE OF VIOLENCE BY VIRTUE OF INADEQUACY OF ITS ATTEMPTS TO 
PRESERVE ORDER. PS, PPD, AND CDS ALSO CRITICIZED FOR THEIR 
"SILENCE" ON VIOLENCE. 

6. MDP COMMUNIQUE: MDP/CDE HAS RELEASED COMMUNIQUE CLARIFYING 
ITS POSITION ON PCP EXPULSION FROM FUP. COMPLEXITY AND DIFFI- 
CULTY IN FORMING UNITED REVOLUTIONARY FRONT REQUIRED UNDERSTANDING 
AND MODERATION AMONG ITS CONSTITUENT ELEMENTS. RIGIDITY OF 
ATTITUDE AND TENDENCIES TO IMPOSE DISCIPLINARY ACTION MUST BE 
AVOIDED. MDP/CDE, THEREFORE, VOTED AGAINST EXPULSION OF PCP, 

AND WILL CONTINUE TO WORK FOR REVOLUTIONARY UNITY BOTH WITHIN 
AND OUTSIDE OF FUB. SEPT 2 RALLY IN OPORTO ORGANIZED BY 
FUP - MINUS PCP - PRODUCED RIDICULOUSLY LOW TURNOUT, 

ACCORDING TO AMCONSUL OPORTO. 

7. COMMENT: PINHEIRO DE AZEVEDO'S REMARKS, WITH THE EXCEPTION 
OF HIS STATMENT REGARDING JESUINO, ARE VAGUE. HE, LIKE EVERYONE 
ELSE, IS AWAITING THE OUTCOME OF FRIDAY'S AFM ASSEMBLY BEFORE 
MAKING ANY COMMITMENTS. LARGE PS RALLY IN COIMBRA POINTS UP 
INCREASING RECOGNITION BY PS THAT THEY HAVE FRIEND IN 
CHARIAS IN EFFORT TO OUST GONCALVES AND CHECK LEFTWARD DRIFT IN 
PORTUGAL. MDP/CDE COMMUNIQUE HAS RING OF IRRELEVANCY; POOR FUP 
SHOWING AT OPORTO RALLY AND FACT THAT PRP-BR DEMONSTRATION MADE 
NO REFERENCE TO FUP SHOWS THAT IT WAS STILLBORN. 

CARLUCCI 

NOTE BY OC/T: NOT PASSED SECRETARY'S PARTY 9/3-325P 
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